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CONFIDENTIAL GUATEMALA 3054 

CORRECTEDCOPY (TEXT) 

E.O. 11652: GDS 

TAGS: EWWT, GT, US 

SUBJECT: DELTA-FLOMERCA PROBLEM 

REF: GUATEMALA 2896 

1. LOCAL DELTA REP ADVISED EMBOFF HE RECEIVED CABLE FROM 
PFAPT. CLARK OF DELTA TO EFFECT THAMDELTA OFFICIALLY 
PROTESTING DISCRIMINATORY GUATEMALAN RESERVE CARLH LEGISLA- 
TION AND FLOMERCA-CCT AGREEMENT TO FMC. 

2. MEANWHILE, EMBASSY UNABLE DISCERN ANY PROGRESS OF GOG 
EFFORTS TO OBTAIN PASSAGE OF NEW LEGISLATION. IN CONTACTS 
WITH EMOFF, FOREIGN MINISTRY AAMISER RUBIO HAS PROVEN 
EVASIVE ACCORDING 

TO RUBIO, PROPOSED LEGISLATION IS NOW IN MINISTRY OF 
ECONOMY FOR REVIEW. HOWEVER, LZTEMPTS DURING PAST WEEK BY 
WOTH EMBOFF AND GUATEMALAN CHAMBER OF COMMERCE OFFICIALS TO 
LOCATE SOMEONE IN ECON MINISTRY WITH KNOWLEDGE OF PROPOSED 
LEGISLATION HAVE BEEN FRUITLESS. ASIDE FROM RUBIO AND 
FLOMERCA OFFICIALS, NO ONE HAS YET BEEN ABLE TO CONFIRM 
EXISTENCE OF PROPOSED LEGISLATION. 

3. RE WAIVER QUESTION AND POSSIBLE PROBLEMS WITH 
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AT FIRST TOLD EMBOFF THAT FLOMERCA BOARD WOULD APPROVE 
PROCEDURE WHEREBY DDWTA SHIPPING DOCUMENTS WOULD BE 
STAMPED TO READ THAT TWO LINES IN ASSOCIATION. THIS 
PROCEDURE WOULD PRECLUDE NEED FOR WAIVER ON DELTA SHIPMENTS 
BY ARMAGUA. HOWEVER, THIS MORNING MARTINEZ DEL ROSAL 
CALLED TO SAY THFZ FLOMERCA BOARD REJECTED THIS 
PROPOSAL;/ -) 9/( PROPOSED MEETING MENTIONED IN SECTION 2 
OF REFTEL HAS NOT YET BEEN HELD AND PROBABLY WILL NOT. 

IN FUTURE, FLOMERCA'S APPROACH WILL BE TO CONTINUE PAST 
PRACTICE OF GRANTING DELTA WAIVERS. ALSO APPEARS THAT 
NEITHER FLOMELCA NOR G 
M OFFICIALS PREPARED AT THIS TIME 
TO FACE UP TO ARMAGUA. 

4. OTHER ITEM OF NOTE IS THAT MARTINEZ DEL ROASL READ 
TO EMBOFF LETTER HE SENT IN HIS CAPACITY AS FLOMERCA 
BOARD PRESIDENT TO FOREIGN MINISTER, WHICH REQUESTED 
ADVICE OF LATTER AND OF ECON MINISTER AS TO BEST WAY FOR 
FLOMERCA TO PROCEED IN ITS NEGOTIATIONS WITH DELTA. 

THE TWO-PAGE LETER DID NOT ONCE REFER TO ANY PROPOSED 
NEW LEGISLATION; THE LETTER DID INCLUDE A REFERZRCE TO 
THE FACT THAT FROM FLOMERCA'S POINT OF VIEW, THE CONS 
OUTWEIGH THE PROS IN ANY AGREEMENT WITH DELTA. 

5. COMMENT: FLOMERCA AND GOG APPEAR TO BE ENGAGED IN YET 
ANOTHER STALLING TACTIC - ALBEIT 

OF A MORE Y SPHISTICATED VARIETY. EMBASSY WILL CONTINUE REPORT 
DEVELOPMENTS. 

MELOY 
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